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1. (le) RELATIONS WITH SATELLITES:

Peking announced (July 23) that a Czech Army troupe under Lt. Gen. Yaroslav had arrived
in Peking to present both Cgech and Soviet artistic performances. Peking said in
numeral code (July 21) that the first Polish film with Chinese dialogue, "A Street in
Warsaw,” would be seen in Peking theaters on Polish National Day, and then would
appear throughout China, Peldng (July 22) announced that a Polish art troupe was

on its way to China, and that a pictorial exhibit, "Poland Today," would be shown in
Peking. Shanghai amnounced (July 27) that Chu Te and other high officials would be
present at the inauguration of the games by the Polish basketball team under

direction of the Polish Minister of Health.

2. (lc) SOVIET TECHNICAL GUIDANCE; s o

Anshan stated (July 27) that Anshan steel mill workers had adopted supericr Soviet
methods following demonstrations sponsored by the Party Committee. Chinchow said

(July 25) that worker Kuo Chang-chiang of the Chinchow match factory saved material

by using Soviet methods to cut match stieks., Dairen claimed (July 23) that

production and efficiemcy had been advanced in the Dairen railway shops through adoption
of Soviet experiences. Wuhei reported (July 23) that the Taming textile mill adopted
Soviet methods after 6 monthe of experimenting.

¥Wuhdf amnounced (July 28) that the Cent¥al“and South China“UcVernment had denrt a message

of appreciation to Pet:ov in the USSR for his technical assistance in construction of the
Chingchiang project. Wuhan stated (July 21) that a model team in the Pinghsiang

colliery, Kiangsi, set coal production records im June by adopting Soviet methods.

Soviet techniques made it possible for the Hankow Railway Administration 1o increase
locomotive speed 1.6 lm, per hour. Wuhan announced (July 27) that workers in the Chengchow
Railway Bureau had accepted the challenge of other bureaus to adopt Soviet methods in
fulfiliing the 500-km.-per-day goal. .

Anshan reperted (July 23) that special meetings had been called in the Anshan No. 2
steel mill because of irreaponsibility and shoddy work. Dairen said (July 23) that the
Party Commdttee had- declared the strengthening of political work to be the moast
important task in Dairen, as there was confusion among the workers, lack of discipline,
waste, and a hesitancy to accept progressive Soviet experienmces. Tsinan repoxted
(July 26) that technicians in the Kuomin No. 2 textile mill had been accused of
rightist thinking.

3. (2d) WAR BURDENS:

Peking ammpunced in numeral, code (July 22) that mpdels wowld be selected among servicemen's
dependents and persons rendering preferential treatment in oxder to promote the

program. Harbin reported (July 26) that Armymen's dependeuts in Acheng Hsien,

Sungchiang, had expreased satisfaction with preferential treatment there. Chiuchow
announced (July 26) that the Liaosi Govermment hed called fox full implementation

of the progream by Aug. 1. Chinchow added (July 25) that workers in the Chinchow

dyestuffs factory spent their Sundays helping dependents of Armymen.

Shanghai amnounced (July 23) that the Shantung Government had organized teams to inspect
the progress of the prefgrmptial freatment program. Hangchow stated (July 24) that the
Chelkiang Govermment hed comtribrted 700,000 catties of grain ‘to Army dependeénts and

called for local authoritles to help in solving the preferential treatment problem.

Sian stated (July 26) that a Northwest Govermment directive calling for full implementation
of the program by Aug. 1 was receiving good response.

4. (2 a) WAR PROPAGANDA:

e L tn LAt o 4 abre

Peking asmerted {(July 27)_ that the U.S. Navy had staged maneuvers July 22 in the Taiwan
Strait near the Chinese coas’ In an effort to influence the truce talks. Belligerent
statements by Adm. Radford clearly demonstrated the U.S. policy of attempting to get

by threats what could not be obtained at the conference table, but "history has showed
that the sirong and gallant Chinese pecple ave not to be daunted by provocations,” which
will only "cause the aggressar to suffer tragic defeats."
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Peking reported in numeral cede (July 22) that India and Indonesia had refused to
participate in the U.S. scheme for a neutral inspection of Koje. Peking (July 25)
quoted from an article ia L'HUMANITE egying that 159 U.S, Aixr Force officers had. -
refused to fly, though actually they were nut afraid to fly end were merely refusing
to fight in Korea. Peking added (July 25) thaet U.S, air defense operations in ‘
southern Japan were a failure because of .the opposition of the Japanese people, which
had forced Yoshida %o hesitate before approving the Nara project,

Peldng announced' in numeral zode (July 22) that the Politisal Department of the
Chinese Volunteers in Korea was seleet groups to attend Army Day celebrations in
Peking Aug. 1. Peking reported (July 23) that the People's Revolutionery Committee had
adopted 24 =zlogans calling for a atrijong and modern Army to defend the Nation.

5. (2¢) ECONOMIC SHORTAGES: i

Kumning stated (July 24)_that K\mnin‘g Telesomsuni:ations Bureau workers had success-
fully repeired old machinery and kept 1% raming. Shanghai reported (July 22) that the
East China Textile: Admm;umtion wae implegmniing the Textile Ministry directive to
starch cotton goods oniy 1ightly, and others not at all. Peking reported in mumeral -
code (July 24) that costg were being saved in the.Sguthwest by eliminating truck .
shipments from Chungking to' Kumming and sending the goods by water from Chungking to
Luhsien, by truck to Chanyl, and by rmtor to Kuming,
6. (24) FOREIGN TRADE NEEDS: }
. ., I .

Pelting armounced- (Ji‘xly 21) that the recently established Association for the Prométion
of Sino.Japanese Trade held several conferences; and added {July 22) that the U.S.
policy of refusing the just demards of the Japanese people for a resumption of #Hrade
with China was arousing popular imdignation, FPeking amnounced {July 21) that China
had signed a barter agié‘é&rgit”m.th Bulgaxid;™ind (July 25) a trade agreement with
Hungary. |

: |

7. (3b)- RESISTANCE T0 INNOVATIONS: |

Tsinan reported (July 25) that 117 women had committed suicide or had been murdered
this year in the Wenteng Spenial Adminiatrative District, Shantung. ‘A spscial
investigation into implementation of the marriage laws was ordered. Kunming reported
(July 25) that the Yurman Govermsent had accused cadres of breaking and not adequately

publicizing the laws on marriage andi;divorce.,‘ _
_Wi:hei announsed (Jul:} 23) that Juniozli high eschool stulents in Wuhsien, Kilangsu, had
agreed, rollowing indoctrimation,’ te ohey Govermment orders to matriculate in high
school or accept the jobs amaigned by the Government, Hemgchow reported (July 25)
that 43,000 Cheldiang high 8shool teachers undergoing ideological remolding had teen

oq-dmd to accept criticism and "get jrid- of their unmscessary worry."
8. (3c) SIEPS TOWARD KFGIMENTATION:
. 1

Tsinan reported (July 22) that Shentung cargo bandlers and communications and
transport worlers had been amalgamated "wpon iastrucstions from higher authorities."
Sian amnounced (Juiy 23) that the Northwest Department of Permomnel was carrying out a
check to mec that the vipht technicians were ip the right Jobe. Kumming astated
(July 24) thet the rezctionary Transport Worlsrs Union of Kochiu Hsien, Yumman, had
been purged, and wasm new in the hands of the workers,

|

Dairen announced (July 21) that Dnimfn students would be sent to summer camps fox
indoctrination, starting July 25. Tsinan stated (July 23) tbat the Shantung Government
had organized a cosmittes l» handle "unified high achocl enrollment." Sian amnounced
(July 22) that the Northwest Education Commitlee had arranged for "unified college
entrance examinations," and folléwing' preliminary examination the candidates would be
given a course in indoctrination, |
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9. (3e) AGHICULTURAL REMULDING:

Shanghai reported: (July 23) *bhat 1; 122 State fms in southern K{angsu with excellent
wheat vroducstion records, cadrea were busy giving demonstrations to peasants. In
norilern Kiangsu leading farmra now ‘were taking the/course in use of modern farm
equipment at the State farm nnr YangchoW, where in éhe year they would learn to operate
tractors and heavy faram cqnipmnt Sian said (July 2B) that the Sian Youth Corps and the
Northwest College of Agricultire had arranged a um camp for children that would
include visits to State farms. ] |

. < (e

Sian announsed (July 25) thnt lanllorda and othn mcfiomry elements had been purged
from mutval-aid teams in Ningsia. Chungking cmpla:!md (vly 21) that in Tungliang
Hsien, Sgzechwan, the failure of| cadres caused diaordnra ancng mutual-aid teans,

vhich failed’ 'becaune the pouaanta tock no lntmut in the meetings and were aeleeted
without consultation. Chwungking added (Jwuly 23) ‘thﬂ in mény areas of southern and
eastern Sgechwan the nutual-eid teams existed in mm only. In Lushun Hsien, Silkang,
whére peasants atill hesitated- to raise productim through faar of higher taxes, higher
produc'bion plans were Ig'nm'ed by the poaamma.

10 (4) OVERSEAS AFFAIRS:

Peking declared in numeral code (Ju:ly 22) that methoda used by tha Japanese Goverrment
to implement the Subversive Ac’civitiea Prevention Law gave further evidence of the
"fascism of the reactionary cliqua raling Japan,!| erd addsd (July 25) that Japanese
cultwral workers and Diet mbcr-a had demounced the "American made" bill., Peking said
in numeral code (July 23) that -the Japan Commamist Party bad called for a struggle
sgainst. the bill. I .U -

4

Peking stated (July 23) mt Overseds Chinrgse in ‘l‘hanand nere :I.nitiaﬁng a proteat
campaign against the umreasonable increase in the alien regiatration tax by the
Thai Govermment, and added (July 25) that Omra&a‘u Chianese meeting in Fooshow had
iscued a proteut Pelding reported in numeral code {July 27) that the India.Shina
Friendship Association would hold a pictorial exhibit in the Calcutta Mohammedan
Institute on People's Liberation Army Day, Aug. 1.
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